WORKING CAPITAL RATIO EXERCISES
●  Example #1

Assume:
Revenue = 36,500 USD/Year



Accounts Receivable Balance = 5,500 USD
Calculate Days Sales Outstanding:




________________ X _____________

Days Sales Outstanding = 
------------------------------------------------




_________________




=   ______ days

●  Example #2

Assume:
Revenue = 36,500 USD/Year



Accounts Receivable Balance = 4,500 USD
Calculate Days Sales Outstanding:




________________ X _____________

Days Sales Outstanding = 
-------------------------------------------------




_________________



=
______ days

●  Example #3

Assume:
Revenue = 36,500 USD/Year



Days Sales Outstanding = 45 Days

Calculate the projected Accounts Receivable Balance:




________________ X _____________

Accounts Receivable Balance = 
-------------------------------------------------




_________________



=
_____________ USD
●  Example #4

Assume:
Revenue = 40,150 USD/Year



Days Sales Outstanding = 45 Days

Calculate the projected Accounts Receivable Balance:




________________ X _____________

Accounts Receivable Balance = 
------------------------------------------------




_________________



=
_____________ USD
●  Example #5

Assume:
Cost of Goods Sold = 21,900 USD/Year



Inventory Balance = 5,475 USD
Calculate Inventory Turnover:



  ___________________

Inventory Turnover = 
---------------------------------



  ___________________



=
______ times

●  Example #6 

Assume:
Cost of Goods Sold = 21,900 USD/Year



Inventory Balance = 7,300 USD
Calculate Inventory Turnover:



  _________________

Inventory Turnover = 
---------------------------------



  _________________



=
______ times

●  Example #7

Assume:
Cost of Goods Sold = 21,900 USD/Year



Inventory Turnover = 4 Times

Calculate the projected Inventory Balance:



  ___________________

Inventory Balance = 
---------------------------------



  ___________________



=
______ USD
●  Example #8

Assume:
Cost of Goods Sold = 24,090 USD/Year



Inventory Turnover = 4 Times

Calculate the projected Inventory Balance:



  ___________________

Inventory Balance = 
---------------------------------



  ___________________



=
______ USD
●  Example #9

Assume:
Cost of Goods Sold = 21,900 USD/Year



Accounts Payable Balance = 2,400 USD
Calculate Accounts Payable Days:




________________ X _____________

Accounts Payable Days = 
------------------------------------------------




_________________



=
______ days

●  Example #10

Assume:
Cost of Goods Sold = 21,900 USD/Year



Accounts Payable Balance = 3,600 USD
Calculate Accounts Payable Days:




________________ X _____________

Accounts Payable Days = 
------------------------------------------------




_________________



=
______ days

●  Example #11

Assume:
Cost of Goods Sold = 21,900 USD/Year



Accounts Payable Days = 40 Days

Calculate the projected Accounts Payable Balance:



________________ X _____________

Accounts Payable Balance = 
-------------------------------------------------




_________________



=
_____________ USD
●  Example #12

Assume:
Cost of Goods Sold = 24,090 USD/Year



Accounts Payable Days = 40 Days

Calculate the projected Accounts Payable Balance:



________________ X _____________

Accounts Payable Balance = 
-------------------------------------------------




_________________



=
_____________ USD
